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ORDINANCE NO. 2009-23

AN ORDINANCE APPROVING A PERMANENT TIME OF USE

RATE SCHEDULE APPLICABLE TO QUALIFYING

INDUSTRIAL SERVICE CUSTOMERS OF THE AUBURN

ELECTRIC DEPARTMENT

SUMMARY

This Ordinance approves A PERMANENT Rate Schedule EHPT, which is a

“time of use” rate schedule providing favorable electric rates and charges to certain

qualifying industrial service customers receiving electric service from the Auburn

Electric Department during off-peak hours.
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ORDINANCE NO. 2009-23
AN ORDINANCE APPROVING A PERMANENT TIME OF USE
RATE SCHEDULE APPLICABLE TO QUALIFYING
INDUSTRIAL SERVICE CUSTOMERS OF THE AUBURN
ELECTRIC DEPARTMENT

WHEREAS, the City of Auburn, Indiana (“City”) owns and operates the Auburn
Electric Department, a municipal electric utility which provides electric service to the
City and to residential, commercial and industrial customers located in its assigned
service area boundaries within and around the City in DeKalb County, Indiana (the
“Utility”); and

WHEREAS, a customer with a large industrial power load requested the Utility
develop a “time of use” rate that will provide an incentive for industrial service customers
to use power during off-peak hours; and

WHEREAS, the Utility, with the assistance of Spectrum Engineering
Corporation, has undertaken to develop Rate Schedule EHPT, which is attached hereto as
Exhibit “A” and is intended to improve system load factor and promote economic
development within the City by providing favorable electric rates and charges to certain
qualifying industrial service customers receiving electric service at off-peak hours; and

WHEREAS, proposed Rate Schedule EHPT would apply to all industrial service
customers where the customer has: (i) monthly on-peak billing demands in excess of
5,000 KvA, but not more than 20,000 KvA; and (ii) furnished a complete substation and
is able to take three phase service at 69,000 volts; and

WHEREAS, under proposed Rate Schedule EHPT, the eligible industrial service

customer can pay a reduced demand charge by shifting its usage from on-peak hours (i.e.,
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from 0700 to 1900 hours, non-holidays, Monday through Friday, local time) to off-peak
hours; and

WHEREAS, by its own terms, Rate Schedule EHPT is to remain in effect
permanently; and

WHEREAS, the Auburn Board of Public Works adopted Resolution 02-2009,
indicating that it believes Rate Schedule EHPT is a reasonable and just rate for service
and will improve system load factor and promote economic development within the City
and, therefore, the Board of Public Works recommended that the Common Council adopt
an Ordinance approving Rate Schedule EHPT as reasonable and in the public interest;
and

WHEREAS, the Auburn Board of Public Works further recommended in
Resolution 02-2009 that Rate Schedule EHPT be submitted to the Indiana Utility
Regulatory Commission (“Commission”) for approval; and

WHEREAS, the Common Council of the City of Auburn now finds that:
proposed Rate Schedule EHPT is a reasonable and just rate for service within the
meaning of IC 8-1.5;3-8, will improve system load factor and will promote economic
development within the City.

BE ORDAINED BY THE COMMON COUNCIL OF THE CITY OF
AUBURN, INDIANA AS FOLLOWS:
Section 1. Rate Schedule EHPT, as attached hereto as Exhibit “A” is hereby

approved and adopted as part of the rates and charges to be utilized by the Utility,
effective as set forth below.
Section 2. That all appropriate approvals have taken place with the Commission to

approve the Rate Schedule EHPT. Said rate is now approved by the Commission.
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BE IT FURTHER ORDAINED that this Ordinance shall be in full force and
effect from and after its passage by the Common Council, signing by the Mayor, and is
hereby adopted as a new permanent rate to be permanently effective upon the passage of
this ordinance upon publication of the same in a newspaper of general circulation in

DeKalb County, Indiana.

PASSED AND ADOPTED by the Common Council of the City of Auburn,

Indiana, this_ | dayof \McCesc\o« , 2009.

AAMES FINCHUM, Councilmember

ATTEST:

Patricia Miller
Clerk-Treasurer

Presented by me to the Mayor of the City of Auburn, Indiana, this _ \  day of
Q_ﬁ [N Ay , 2009 ( 2 E .

PATRICIA MILLER
Clerk-Treasurer
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APPROVED AND SIGNED by me this _\  day of 3 Yoo — L2008 .

NORMAN E. YODER, or

AYE Y

Marilyn Gearhart W(M M

David Painter M 4‘3

James Finchum

A 3

Michael Walter W 2y

Dermns \J\e}rccr\‘()e raec /(/M %«:}1‘7’\’
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EXHIBIT A
AUBURN INDIANA MUNICIPAL ELECTRIC DEPARTMENT

Rate Schedule EHPT
(Rate Code 45T)

High Voltage Large Power Service Test Rate
Availability: To all industrial service customers located in the assigned service area of

the Municipal Electric Department of the City of Auburn, Indiana, where the monthly
billing demand exceeds 5,000 KVA, but does not exceed 20,000 KVA.

Application: This time of use test rate schedule will become effective upon its approval
by the Indiana Utility Regulatory Commission and remain in effect until 2400 hours,
October 31, 2009.

Character of Service: Service available under this rate schedule will be supplied to a
single meter location. The service shall be at 69,000 volts, three phase, where the
customer furnishes a complete substation and where service is metered at 69,000 volts.

Definition: On-Peak means usage occurring between 0700 to 1900 hours, non-holidays,
Monday through Friday, local time (including E.D.S.T., when applicable).

Monthly Rate per Metered Service Location:

Customer charge: $100.00 per Metered Service Location

Demand charge: Shall be $12.38 per KVA applied to the higher of either:
On-Peak billing demand; or

Off-Peak billing demand, to the extent it exceeds 1.2 times On-
Peak billing demand.

Under this rate schedule, the demand charge will not be applied to

that portion of an industrial service customer’s Off-Peak billing

demand that is between 1.0 and 1.2 times On-Peak billing demand.
Energy charge: $0.016711 per kwh for all kwh

Minimum charge: The sum of the monthly customer charge and the monthly demand
charge shall be the minimum charge each month regardless of kwh consumption.
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Determination of KVA Billing Demand:

The monthly KVA billing demand shall be determined by taking the highest 15 minute
integrated KW demand, either On-Peak or Off-Peak, or equivalent thermal KW capacity
and dividing same by the average monthly power factor. All KVA billing demand shall
be determined to the nearest whole KVA.

The monthly billing demand shall be the KVA capacity as determined above, but in no
event shall the monthly billing demand be less than the highest of 5,000 KVA or 60% of
the highest KVA monthly billing demand established during the previous eleven (11)
months. Metering and billing also may be subject to adjustments described in Appendix
C, Parts I and II.

Rate Adjustments

The above rates are subject to a Purchased Power Cost Adjustment Tracking Factor, in
accordance with the Order of the Public Service Commission of Indiana approved
December 17, 1976 in Cause No. 34614. The Purchased Power Cost Adjustment
Tracking Factor stated in Appendix A, Part I, is applicable hereto and is issued and
effective at the dates shown in Appendix A, Part L

Fuel Cost Adjustment

The above rates are subject to a Fuel Cost Adjustment Factor that tracks the Fuel Cost
Adjustment Factor of the Electric Department’s supplier of electricity. The Fuel Cost
Adjustment Factor applicable hereto is derived in Appendix A, Part II.

System Sales Clause Adjustment
The rates are subject to a System Sales Clause Adjustment Factor that tracks the System
Sales Clause Factor of the Electric Department’s supplier of electricity. The System
Sales Clause Adjustment Factor applicable hereto is derived in Appendix A, Part III.

Non-recurring Charges

Certain services shall be provided by the Electric Department subject to the non-recurring
charges as stated in Appendix B.



